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Nature's Impact: Assessing
Nature Related Risks In
Global Real Estate - LaSalle

Survey Insights

Insights into Industry Awareness and Implementation

Investing today. For tomorrow.




LaSalle Survey Parameters

Purpose of the survey:

* 16 questions to determine our underlying managers awareness and application to
nature related risk and the TNFD framework

» Assessment of regional differences
Number of respondents:

e 50+

Regions:

» global coverage

Key areas covered:

* Nature-related risks, TNFD awareness, adoption, and challenges
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Recognizing the Significance

90% of firms recognise nature-related risks as important yet 55% have not started monitoring

Importance to Firm Current Level of Monitoring

10%

45%

55%

m Very high = Moderate m Robust system in place

Early stage implementation

Low Not important
e Not started
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Methods for Monitoring Nature-Related Risks

Globally, engaging experts (72%) and biodiversity impact assessments (57%) are the most common
methods for monitoring and managing nature related risks & dependencies.

In what ways does your firm monitor and manage
nature-related risks and dependencies?

Engaging experts or consultants [ I /2 %

Biodiversity impact assessments [N 5/ %

Regularly reviewing & updating mitigation strategies | NRNRNRNEIELGGEGEGEEE 34 %
Ecosystem services valuation [l 9%

Natural capital accounting W 2%
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Hurdles to Overcome

Challenges in Nature Related Risk & TNFD Implementation

Top challenges include data availability and quality (80%) determining
financial materiality (76%) & measurement and assessment (76%)

Data Availability and Quality
Determining Financial Materiality

Measurement and Assessment

I S 0%
I /6 %
I /6 %

Stakeholder Engagement

Regulatory and Reporting Landscape
Concerns about the Complexity
Integration with Existing Processes
Lack of Internal Capability/Knowledge

Insufficient Resources to Implement

I 6 1%
I 01%
I 5/ %
I 54 %

I 52 %

I 41%
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Synthesizing the Findings

Key Takeaways

« High importance (90%) & low implementation (45% early stage) of
nature-related risk management

* Resource (41%) & knowledge constraints (52%) are likely higher barriers
than the survey suggests

« Data quality (80%) and measurement/financial materiality (76%) are key
challenges
Looking Ahead

* Develop industry-wide resources for data, measurement and
implementation

* Encourage integration with core financial processes
* Foster knowledge sharing among firms

» Regulatory or market incentives likely required to accelerate adoption
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Important notice and disclaimer

This publication does not constitute an offer to sell, or the solicitation of an offer to buy, any securities or any interests in any investment products advised by, or the
advisory services of, LaSalle Investment Management (together with its global investment advisory affiliates, “LaSalle”). This publication has been prepared without
regard to the specific investment objectives, financial situation or particular needs of recipients and under no circumstances is this publication on its own intended to
be, or serve as, investment advice. The discussions set forth in this publication are intended for informational purposes only, do not constitute investment advice and
are subject to correction, completion and amendment without notice. Further, nothing herein constitutes legal or tax advice. Prior to making any investment, an
investor should consult with its own investment, accounting, legal and tax advisers to independently evaluate the risks, consequences and suitability of that
investment.

LaSalle has taken reasonable care to ensure that the information contained in this publication is accurate and has been obtained from reliable sources. Any opinions,
forecasts, projections or other statements that are made in this publication are forward-looking statements. Although LaSalle believes that the expectations reflected
in such forward-looking statements are reasonable, they do involve a number of assumptions, risks and uncertainties. Accordingly, LaSalle does not make any express
or implied representation or warranty, and no responsibility is accepted with respect to the adequacy, accuracy, completeness or reasonableness of the facts,
opinions, estimates, forecasts, or other information set out in this publication or any further information, written or oral notice, or other document at any time supplied
in connection with this publication. LaSalle does not undertake and is under no obligation to update or keep current the information or content contained in this
publication for future events. LaSalle does not accept any liability in negligence or otherwise for any loss or damage suffered by any party resulting from reliance on
this publication and nothing contained herein shall be relied upon as a promise or guarantee regarding any future events or performance.

By accepting receipt of this publication, the recipient agrees not to distribute, offer or sell this publication or copies of it and agrees not to make use of the publication
other than for its own general information purposes.

Copyright © LaSalle Investment Management 2024. All rights reserved. No part of this document may be reproduced by any means, whether graphically,

electronically, mechanically or otherwise howsoever, including without limitation photocopying and recording on magnetic tape, or included in any information
store and/or retrieval system without prior written permission of LaSalle Investment Management.
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